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Jan-Jun 2012 FY-2012

Realization 
Revised MTFS                

(2013-2016) 

target 

Deviation Realization 
Revised MTFS 

(2013-2016) 

estimate

Budget 2013 

target 

€mn €mn YoY % €mn €mn €mn €mn YoY %
(1) (2) (2)/(1) (3) (4) =(2)-(3) (5) (6) (7) (6)/(5)

I. Ordinary budget balance (A-B) -11,947 -4,955 -58.5% -6,024 1,069 -13,174 -6,730 -9,480 -48.9%

A. Ordinary budget net revenue 

(a1+a2-a3)
21,689 20,837 -3.9% 21,743 -906 48,325 46,727 46,322 -3.3%

a1. Ordinary budget gross revenue 

(before tax returns)
23,465 21,371 -8.9% 22,988 -1,617 51,482 49,542 49,137 -3.8%

a2. Special revenue from licencing 

and public rights 
0 65 39 26 15 86 86

a3. Tax refunds 1,776 600 -66.2% 1,284 -684 3,172 2,901 2,901 -8.5%

B. Ordinary budget expenditure 

(b1+b2+b3+b4+b5)
33,636 25,792 -23.3% 27,767 -1,975 61,499 53,457 55,802 -13.1%

b1. Primary expenditure 24,202 21,407 -11.5% 23,322 -1,915 47,529 45,150 45,050 -5.0%

b2. Loan disbursement fee to EFSF 0 112 113 -1 541 130 75 -76.0%

b3. Military procurements 99 59 -40.7% 180 -121 410 750 750 82.9%

b4. Guatantees called 174 733 321.3% 835 -102 796 1,027 1,027 29.0%

b5. Net interest payments 9,160 3,480 -62.0% 3,317 163 12,224 6,400 8,900 -47.6%

II. Public investment budget 

(PIB)  (C1-C2)
-530 -42 -92.1% -1,170 1,128 -2,513 -1,714 -1,714 -31.8%

C1. PIB net revenue 1,503 1,730 15.1% 1,680 50 3,601 5,136 5,136 42.6%

C2. PIB expenditure 2,033 1,772 -12.8% 2,850 -1,078 6,114 6,850 6,850 12.0%

III. Central government 

budget balance (I+II)
-12,477 -4,997 -59.9% -7,194 2,197 -15,687 -8,444 -11,194 -46.2%

Central government primary 

balance (III+b5)
-3,317 -1,517 -54.3% -3,877 2,360 -3,463 -2,044 -2,294 -41.0%

Jan-Jun 2013

Source: MoF, Eurobank EFG Research 

Realization 

FY-2013
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Schedule of disbursements Amount (EURbn) Milestones 

July 2013 disbursement 

     EFSF 2.5

     SMP portfolio 0.5

August 2013 disbursement 

     IMF 1.8

October 2013 disbursement 

     EFSF 1.5

     SMP portfolio 0.5

Total (Jul.-Oct. 2013) 6.8

- parliamentary approval of omnibus bill incorporating required 

legislation for implementation of agreed prior actions (implemented 

already)                                                                                                                                           

-transfer of 4,200 public employees to mobility scheme                                                              

- Income Tax Code                                                                                        -

sale of New Hellenic PostBank and Nea Proton Bank  (completed)                                      

- other (see Greece Macro Monitor, Eurobank Research, 8 July 2013

- transfer of another 8,300 public employees to mobility scheme                                  

-2k mandatory exits of public sector employees                                               

- restructuring of Hellenic Aerospace Industry (EAB), Greek Vehicle 

Industry (ELVO) & General Minining and Metallurgical (LARCO)                       

- clearance of state arrears to Athens Water (EYDAP) & Thessaloniki 

Water (EYATH)                                                                                                          

-adoption of new code for lawyers                                                                                                  

- other (see Greece Macro Monitor, Eurobank Research, 8 July 2013)
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Projected shortfalls Offseting measures agreed 

Expenditure overruns in main health care fund EOPYY 

(projected shortfall of as much as 0.3ppts-of-GDP in 2013)

Short-term:  claw-back mechanism to cap public 

expenditure on diagnostics and private health care 

clinics (July 2013 benchmark).                                          

Long-term:  additional structural measures to 

rationalize healthcare provision and prevent misuse of 

publicly funded services .                             

Delays in the issuance of property tax bills and extension given 

to the submission of PIT declarations                                                             

(projected revenue shortfall of 0.2ppts-of-GDP in FY-2013 

accrual period) 

Downward revision in the projected yield of some earlier-

agreed measures e.g.  in the area of social security 

contributions.                                                                        

(projected shortfall of ca 0.2ppts-of-GDP in 2013)

Government decision not to implement some of the previously 

agreed measures for 2014, including a special solidarity 

contribution  for self-employed and the application of the new 

wage grid for armed forces                                                                          

(projected shortfall of 0.4ppts-of-GDP in 2014)

Source: EC (July 2013); Eurobank research 

Special solidarity surcharge on income from interest & 

dividents.                                                              

Frontloading of measures planned for 2014 (luxury tax; 

increase in court fees for lawsuits; docking fee for 

leisure boats).                                                                      

Further rationalisation in defence expenditure.                                    

Plan for reduction in social security contribution rates 

over the coming years in a budgetary neutral manner 

(due in  autumn 2013).                                                                    

One-off effect of a surge in capital concentration tax 

related to the bank recapitalisation (0.1ppts-of-GDP).                                                                           

Higher-than-assumed proceeds from bank guarantee 

fees paid to the state, in the context of one of the 

liquidity support schemes (0.2ppts-of-GDP)                                              
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2011 2012 2013 2014 2015 2016

Real GDP (%) -7.1 -6.4 -4.2 0.6 2.9 3.7

HICP inflation (%) 3.1 1.0 -0.8 -0.4 0.3 1.1

General gvnt balance (% of GDP) -9.4 -6.3 -4.1 -3.3 -2.1 -0.8

General gvnt primary balance (% of GDP) -2.3 -1.3 0.0 1.5 3.0 4.5

General gvnt debt  % of GDP) 170.3 156.9 175.2 175.0 169.8 160.9

Source: EC July 2013  
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New Fiscal Measures 2013-14 2015-16
Expenditure Measures 5.10 0.04

Compensation of employees 0.79 0.01
Social Security transfers 3.23 0.04
Subsidies 0.09 0.01
Intermediate consumption 0.75 -0.01
Gross fixed capital formation 0.24 0.00

Revenue Measures 2.06 0.02
Direct taxes 0.90 0.01
Indirect taxes and sales 0.61 0.00
Social security contributions 0.38 0.00

Total 7.15 0.06

Memorandum item:
Tax administration gains 0.34 1.30

Source: IMF staff estimates

1/ Fiscal measures introduced at the first review

(Percent of GDP)
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Funding Source Amount Notes 

A.  Troika loans (A.1+A.2) 182,900

A.1 IMF loans (1st & 2nd programme) 21,700 [1]

A.2 EU loans 161,200

    EU Billateral loans (1 st programme) 52,900 3M Euribor +1.50%  [1.1]

    EFSF (disbursed under 2 nd  programme until Nov. 2012) 74,000 [2]

    EFSF (December 2012 disbursement ) 34,300

B. Tbills 14,942 4.30%

C. Greek government bonds - GGBs (C.1+C.2) 88,625

C.1 Old GGBs 59,125

    PSI hold-outs (estimate) 6,000 3.95%

    EA National Central Banks and ECB (estimate) 46,400 [3] & [4]

    Related to preference shares 5,225 6M Euribor + 1.30%

    Related to ETEAN 1,500 6M Euribor + 0.63%

C.2 New GGBs (post-PSI & post-buyback) 29,500 fixed 2% [5]

D. Special Loans 17,447 [6]

E. TOTAL (A+B+C+D) 303,914

1

1.1

2

3

4

5

6 Special loans include old BoG loans (5.214 bio), Titlos, old EIB loans, etc

0.99%

2.00%

2.90%

3.95%

4.50%

1.66%

ECB holdings of Greek government bonds (SMP) are estimated to be around EUR 34bn. The return of any coupon 

payments and the diffence between the purchase price and par (roughly 20%) will also be passed on to Greece (via EA 

governments), as per the 26/27 Nov. 2012 Eurogroup agreement 

Interest rate on EU bilateral loans disbursed under 1st bailout programme has been reduced to 3M Euribor + 50bps 

(26/27 Nov 2012 Eurogroup agreement)

All-in Cost

2.80%

1.70%

2.20%

4.30%

New GGB coupon increases to 3% after 2015

Source: Greece's FY-2013 Budget, IMF, EC (Dec 2012 & Jan. 2013), Eurobank Research  

Explanatory note to Table 1 

The IMF loan cost is roughly the weighted average cost of underlying currency Tbills plus a spread of 1%. For amounts 

which are over a country's quota there is an additional charge of 2%. Finally, for loan amounts outstanding more than 3 

years, the all-in-cost increases further by 1%

Euro area (EA) governments where central banks currently hold GGBs have already agreed to pass on to Greece any 

coupons accruing on their GGB investment portfolios until 2020 

EFSF lends to EU countries at a cost which is calculated as the average cost of all funds raised by the EFSF, including 

Tbills, plus a margin of 15bps. EFSF interest payments have been deferred by 10-years, as per the 26/27 Nov. 2012 

Eurogroup agreement 
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Δ                                                           

Gross public debt-to-GDP                                           

in FY-2020 (ppts)
Debt buyback (due to upfront reduction in the public debt stock) -8.8
Debt buyback (due to reduced coupon payments) -2.8
100bps cut in GLF interest rate -1.7
10bps reduction in EFSF guarantee fee -0.5
Return of SMP profits -3.8
EFSF interest payment deferral & loan maturities extension 0.0

Increased T-bills issuance 0.9

Deferral (and reduction in the size of) cash buffer 0.0
Contingency measures (implementation assumed after 2016) -3.2

Total -20.0

Source: EC, IMF, Eurobank Research  
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3Q 2013 4Q 2013 1Q 2014 2Q 2014 3Q 2014 4Q 2014

A. Government cash deficit 1.5 0.6 1.3 0.5 1.3 0.3

     primary deficit ("-" denotes a surplus) -0.5 -0.3 -0.7 -0.7 -0.7 -0.7

     Interest payments 2.0 0.9 2.0 1.2 2.0 1.0

B. Other gvnt cash deficit 1.5 1.9 0.5 0.6 0.1 0.2

     Estimated cash adjustments/1 0.1 0.2 0.5 0.2 0.1 0.2

      Arrears 1.4 1.7 0.0 0.0 0.0 0.0

     Cash buffer 0.0 0.0 0.0 0.0 0.0 0.0

     ESM capital contribution 0.0 0.0 0.0 0.5 0.0 0.0

C. Debt maturities 3.8 1.3 3.5 11.7 7.5 2.6

     Bonds & loans after exchange (c1+c2) 3.0 0.3 2.2 9.8 5.7 0.3

c1     Bonds after PSI and buyback 2.8 0.0 1.9 9.5 5.4 0.0

c2    Other incl. loans 0.3 0.3 0.3 0.3 0.3 0.3

     EU payment 0.0 0.0 0.0 0.0 0.0 0.0

     IMF payment 0.7 1.0 1.3 1.9 1.9 2.3

     Short-term debt 0.0 0.0 0.0 0.0 0.0 0.0

D. Bank recap  0.0 0.0 0.0 0.0 0.0 0.0

E1. Gross financing needs (A+B+C+D) 6.7 3.8 5.4 12.8 9.0 3.0

F. Private financing sources 0.8 0.7 0.2 0.6 2.3 0.4

     Market financing 0.0 0.0 0.0 0.0 0.0 0.0

     Privatization 0.8 0.7 0.2 0.6 2.3 0.4

G. Additional financing sources  (ANFA & 

SMP profits) 2.1 0.0 0.0 0.5 1.9 0.0

H. Troika loan disbursements 6.6 3.9 9.2 3.3 1.8 1.8

     EA/EFSF 4.8 2.1 5.7 1.5 0.0 0.0

     IMF 1.8 1.8 3.5 1.8 1.8 1.8

E2. Gross financing sources (F+G+H) 9.5 4.6 9.4 4.4 6.0 2.2

Z.  Projected funding gap (E1-E2) / negative 

values  denote a surplus 
-2.8 -0.8 -4.0 8.4 3.0 0.8

      Cumulative funding gap Q3 2013-Q4 2014 -2.8 -3.6 -7.6 0.8 3.8 4.6

Source: EC (July 2013); Eurobank Research 

Financing needs 

Financing sources 
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Δ                                                                                               

Net cumulative borrowing 

need in 2012-2016 (EURbn)

Δ                                                                                               

Net cumulative borrowing 

need in 2012-2022 (EURbn)

Increase in funding need due to debt buyback     1/ 11.3 11.3
Reduced coupon payments on outstanding privately-held 

government bonds (post-buyback)
-2.9 -9.2

100bps cut in GLF interest rate -2.1 -5.1
10bps reduction in EFSF guarantee fee -0.6 -1.4
Return of SMP profits (coupons & capital gains) -7.2 -10.5
EFSF interest payment deferral -13.4 -43.8
Extension of GLF maturitities 0.0 0.0
Extension of EFSF maturitities 0.0 0.0

Increased T-bills issuance     2/ -9.0 -9.0

Higher interest payment due to increased T-bills issuance     2/ 2.0 2.0

Cash buffer deferral (and reduction in size)     3/ -2.0 -2.0

Total -23.9 -67.8

Source: EC, IMF, Eurobank Research 
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